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Task 1(a):

Through which channels does climate change affect monetary policy?
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Task 1(a):

Three main channels:

1.) Impair or affect the transmission of monetary policy (see next slide)

2.) Indirect effects on monetary policy via affecting drivers of 𝑟𝑟∗

3.) Identification of shocks further complicated
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Task 1(a): on impairing the transmission channel

4Source: ECB Workstream on Climate Change, Occasional Paper Series No. 271, p. 12.



Task 1(a): on 𝑟𝑟∗-driven effects

5Source: ECB Workstream on Climate Change, Occasional Paper Series No. 271, p. 14.



Task 1(a): on the identification of shocks

6Source: ECB Workstream on Climate Change, Occasional Paper Series No. 271, p. 27.



Task 1(b):

What strategy is the ECB pursuing to integrate climate change into its actions?
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Task 1(b):

ECB’s press release (8 July 2021):

“The ECB’s Governing Council is strongly committed:

• to further incorporating climate change considerations into its monetary policy 
framework; 

• to expanding its analytical capacity in macroeconomic modelling, statistics and 
monetary policy with regard to climate change;

• to including climate change considerations in monetary policy operations in the areas of 
disclosure, risk assessment, collateral framework and corporate sector asset purchases;

• to implementing the action plan in line with progress on the EU policies and initiatives 
in the field of environmental sustainability disclosure and reporting.”
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Task 1(b):

ECB’s strategy:

1.) Understanding the impact of climate change for monetary policy: macroeconomic 
modelling, statistical data for climate change risk analyses

2.) Incorporate climate change criteria when acting on secondary market: purchase of 
green bonds, disclosure requirements

3.) Stress-test balance sheets: account for risk exposure to climate change, collateral save 
against these risks?
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